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E.O. 11652: GDS 
TAGS: MARR, IC 

SUBJECT: LEGAL ISSUES AFFECTING US PROCUREMENT OF POL AT 
KEFLAVIK, ICELAND 

REF: STATE 208915 DTG 171802Z AUG 78 

1 . ECONOFF DISCUSSED POL SERVICE CONTRACT WITH COMICEDEFOR 
COMPTROLLER AUGUST 22. THREE ICELANDIC OIL COMPAINIES, ESSO, 

BP, AND SHELL, ARE ALL CAPABLE OF PROVIDING SERVICES REQUIRED 
ON STATION. HOWEVER, ONLY ESSO HAS CAPACITY TO PROVIDE FULL 
RANGE OF SERVICES REQUIRED, SUCH AS TRANSPORT FROM HVALFJORDUR 
TO KEFLAVIK. WHILE IT MIGHT BE POSSIBLE TO NEGOTIATE CONTRACT 
WITH BP OR SHELL FOR ON-STATION SERVICES, FOR BALANCE OF 
SERVICES CONTRACT WITH ESSO IS ONLY PRACTICAL SOLUTION. 

ATTEMPT TO SPLIT CONTRACT WOULD PROBABLY CAUSE ESSO TO HARDEN 
ITS NGOTIATING POSITION. 

2. APPROACH TO CURRENT CARETAKER GOVERNMENT WOULD NOT 
BE PRODUCTIVE. SUGGEST WE WAIT UNTIL NEW GOVERNMENT 
FORMED AND AFTER EMBASSY HAS HAD OPPORTUNITY TO EVALUATE 
NEW PRINCIPALS IN MFA. APPROACH AT THAT TIME MIGHT BE 
HELPFUL. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 REYKJA 01 106 231629Z 

3. FYI: ALL THREE ICELANDIC PETROLEUM DISTRIBUTORS ARE 
LOCALLY OWNED AND CONTROLLED. THEY USE NAMES OF LARGE 
INTERNATIONAL OIL COMPANIES (ESSO, BP, SHELL) ONLY IN 
THEIR CAPACITY AS AGENTS FOR CERTAIN PRODUCT LINES. 

ESSO'S PRINCIPAL SHAREHOLDER IS ICELAND'S LARGEST 
COMPANY, THE FEDERATION OF ICELANDIC COOPERATIVE 
SOCIETIES (SAMBAND). THE LARGEST SHAREHOLDER IN BP IS 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THE ICELANDIC FREEZING PLANTS CORPORATION, AN ASSOCIATION 
OF MOST OF ICELAND'S FISH PROCESSING PLANTS. SHELL IS 
CONTROLLED BY A FAMILY PROMINENT IN ICELANDIC POLITICS. 
BLAKE 
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